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Cohu Reports First Quarter 2007 Operating Results
April 26, 2007

POWAY, Calif., April 26, 2007 -- Cohu, Inc. (NASDAQ:COHU) today announced that net sales were $53.4 million for the first
quarter ended March 31, 2007 compared to $56.8 million for the first quarter ended March 25, 2006 and $76.6 million for the
fourth quarter ended December 30, 2006. Net income for the first quarter of 2007 was $1.7 million, or $0.07 per share compared
to $3.4 million or $0.15 per share for the first quarter of 2006 and $5.3 million or $0.23 per share in the fourth quarter of 2006.
Income from continuing operations for the first quarter of 2007 was $1.7 million or $0.07 per share compared to $3.6 million or
$0.16 per share for the first quarter of 2006 and $5.4 million or $0.23 per share for the fourth quarter of 2006.

Sales of semiconductor test handling equipment accounted for 81.2% of total first quarter 2007 sales. Microwave communications
equipment contributed 10.9% of sales and closed circuit television cameras and related equipment were 7.9% of sales for the
same period.

Cohu consolidated orders for the first quarter of 2007 were $46.5 million compared to $58.4 million for the fourth quarter of 2006.
First quarter 2007 orders for semiconductor equipment decreased from $51.6 million in the fourth quarter of 2006 to $37.9 million
in the first quarter of 2007. Backlog was $79.4 million at March 31, 2007 compared to $86.3 million at December 30, 2006. Cohu
expects second quarter 2007 sales to be approximately $50 million. These sales exclude approximately $25 million in revenue for
burn-in related thermal sub-systems that have been shipped and may be recognized in the second quarter upon customer
acceptance.

James A. Donahue, President and Chief Executive Officer, stated "Gross margin improved sequentially, primarily as a result of
product mix and lower product support costs. Orders for semiconductor test handling equipment and thermal sub-systems declined
during the first quarter, reflecting a continuation of the general softness in the back-end semiconductor equipment industry that
began in late 2006."

Donahue concluded, "During the first quarter we delivered initial pre-production units of our new thermal sub-system. Qualification
at the customers facility is progressing well and we plan to begin production shipments in the second quarter. We expect demand
for our thermal handlers to continue to be soft in the near term, however forecasts from customers for our high speed handlers are
improving and we are encouraged by the recent increase in quote activity for these systems."

Certain matters discussed in this release, including statements concerning Cohu's expectations of 2007 industry conditions and
revenues are forward-looking statements that are subject to risks and uncertainties that could cause actual results to differ
materially from those projected or forecasted. Such risks and uncertainties include, but are not limited to, the concentration of our
revenues from a limited number of customers; our ability to convert new products under development into production on a timely
basis, support product development and meet customer delivery and acceptance requirements for next generation equipment;
failure to obtain customer acceptance resulting in the inability to recognize revenue and accounts receivable collection problems;
inventory write-offs; intense competition in the semiconductor test handler industry; our reliance on patents and intellectual
property; the cyclical and unpredictable nature of capital expenditures by semiconductor manufacturers; difficulties in integrating
acquisitions and new technologies and other risks addressed in Cohu's filings with the Securities and Exchange Commission,
including the most recently filed Form 10-K and Form 10-Q. Cohu assumes no obligation to update the information in this release.

Cohu is a supplier of test handling, burn-in and thermal solutions used by the global semiconductor industry, microwave
communications and closed circuit television equipment.

Cohu will be conducting their conference call on Thursday, April 26, 2007 at 2:00 p.m. Pacific Time. The call will be webcast at
www.cohu.com. Replays of the call can be accessed at www.cohu.com.

Full Press Release including Consolidated Statements of Operations and Consolidated Balance Sheets

You will need Adobe Acrobat Reader to view the above PDF documents. You may download Adobe Acrobat Reader here.



http://www.cohu.com/investors/index.asp
http://www.cohu.com/investors/index.asp
http://phx.corporate-ir.net/External.File?item=UGFyZW50SUQ9MTAwMDAyfENoaWxkSUQ9LTF8VHlwZT0z&t=1
http://www.adobe.com/products/acrobat/readstep2.html

