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Cohu Reports Third Quarter 2004 Operating Results

October 21, 2004
Conference call conducted Thursday October 21, 2004

POWAY, Calif., October 21, 2004 -- Cohu, Inc. (NASDAQ:COHU) today announced that net sales were $54.9 million for the third
quarter ended September 30, 2004 compared to $34.5 million for the third quarter of 2003 and $47.3 million for the second
quarter of 2004. Net income for the third quarter of 2004 was $5.2 million, or $0.24 per share compared to a net loss of $615,000
or $0.03 per share for the third quarter of 2003 and net income of $6.9 million or $0.32 per share for the second quarter of 2004.
The gross margin for the third quarter of 2004 was negatively impacted by items totaling approximately $1.0 million, primarily for
inventory reserves.

Net sales for the first nine months of 2004 were $138.1 million with net income of $14.2 million and net income per share of $0.65
compared to net sales of $97.7 million with net income of $2.1 million and net income per share of $0.10 for the first nine months
of 2003. Included in the nine month 2003 results were a $7.9 million gain related to the sale of land and a $2.5 million investment
writedown.

Orders for the third quarter of 2004 were $37.1 million compared to $59.9 million for the second quarter of 2004. Backlog was
$54.6 million at September 30, 2004 compared to $72.4 million at June 30, 2004. Third quarter 2004 sales of semiconductor test
handling equipment accounted for 86% of total sales. Sales of television cameras and related equipment were 9% of sales and
metal detection and microwave communications equipment contributed 5% of sales.

James A. Donahue, President and Chief Executive Officer, stated, "Cohus Q3 sales and earnings were solid, but like most
semiconductor equipment companies, we experienced a decline in orders during the quarter. Business conditions have weakened
and customers are providing only limited visibility as to their future requirements. We have reduced manufacturing capacity to align
with near-term demand and are carefully controlling discretionary costs. We plan to maintain spending near current levels on the
development of new technologies and products that will strengthen our market position."

Donahue concluded, "This is neither the first time, nor do we believe it will be the last time, that weve had to deal with a sharp
change in demand from IC customers. With our experience in managing the business through these cycles, our strong balance
sheet, and ongoing investments in proprietary technologies, new product development and global infrastructure, Cohu is well
positioned to capitalize on improved business conditions."

Cohu's Board of Directors approved a quarterly cash dividend of $0.05 per share payable on January 7, 2005 to shareholders of
record on December 3, 2004. Cohu has paid consecutive quarterly cash dividends since 1977.

Certain matters discussed in this release including statements concerning Cohu's expectations of industry conditions and 2004
operations are forward-looking statements that are subject to risks and uncertainties that could cause actual results to differ
materially from those projected or forecasted. Such risks and uncertainties include, but are not limited to, the concentration of our
revenues in a limited number of customers; intense competition in the semiconductor test handler industry; inventory write-offs;
failure to obtain customer acceptance and recognize revenue; the cyclical and unpredictable nature of capital expenditures by
semiconductor manufacturers; Cohu's ability to convert new products under development into production on a timely basis,
support product development and meet customer delivery and acceptance requirements for next generation equipment; difficulties
in integrating acquisitions and new technologies and other risks addressed in Cohu's filings with the Securities and Exchange
Commission including the most recently filed Form 10-K and Form 10-Q. Cohu assumes no obligation to update the information in
this release.

Cohu is a leading supplier of test handling solutions used by the global semiconductor industry as well as a supplier of closed
circuit television, metal detection and microwave communications equipment. Cohu will be conducting their conference call on
Thursday, October 21, 2004 at 2:00 p.m. Pacific Time. The call will be webcast at www.cohu.com. Replays of the call can be
accessed at www.cohu.com.

Full Press Release including Consolidated Statements of Operations and Consolidated Balance Sheets
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